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INDIA DENIM LIMITED
Balanco Shool an ot 310t March, 2022

Partlculars Nolo A AL N As At
Mo, 348l Mareh, 2022 413t March, 2021
5 TASSETS. Ammiolint _ Amount __|
\|{Non-current asscle
(a) Propenty Plant and Equipmont
(b1 Caprlal work-In:Progress 3 124941 1“”;“
(¢} Intangible Assels ‘ 3
(dy Finanoal Assels
(11 Invesiments
{n) others . .
(e) Deferred lax assals (nel) v
4 203,20 20320
{0 Other non-cumrent assets 5 3.2 92.50
1,456.93 1,778.75
2|Current a330ts
(a) Invenionies 183.75
(b) Financial assets: s 1%,'75 '
(i) Trade receivables 7 . N
(i Cash and cash equivalents 1546
(ill} Bank Balances other than (i) above 8 ﬁ.,lﬁ 5
((Lv)l Igl::sr Financial Assets 9 69.45 §9.30
{w) Omhers i
{c) Cutrent Tax Assets (nel) 10 4.10 410
{d) Other Currenl Assels - =
’ 24217 258.12
TOTAL| ~ 1.698.70 2.03687
A |EQUITY AND LIABILITIES
1|Equity
{0) Equily Share Capital 11 1,144.59 1,144.59
(b) Other Equity 12 (6.690.87) (5.341.65
.5,546.28 {5.197.06
2|Liabllitles
Non-current llabilities
(a) Elnanclal Liabllitles
1) Borowings 13 3.848.18 3,848.18
| (b) Provisions . 2
{c) Deferred Tax Liabilities {Net) - .
3!813.13 3,848.18
3|Current llabliltles
(a) Financial Liabilites
i) Bortewings 14 1,217.73 1.217.73
il) Payavles
{1} Trade Payables
(a) Total oulsianding dues of micro enterprises and small enlerprises i .
(b) Tolal oulslanding dues of creditors other than micro enlerprises -
and small enlerprises 15 14559 16029
(11} Other Payables ! - .
{a) Tolal outstanding dues of micto enterprises and small enterprises .
{bj Total outstanding dues of cradilors other than micro enterprises <
and small enterpnses %
iil) Other Financial Liabilities - %
(b) Other current liabtlilies 18 202051 2,007 49
(c) Current Tax Labilives (Net) - <
{d) Provisions - 17 12.97 023
3,396.80 3|38&TS
TOTAL 1,698.70 2,036.87
See accompanying notes forming part of thie finenclal statomants
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A$ por our attached report of even dats

For H Rajen & Co.
Chartarsd Accountanis
Flom reglstration No. 108381

CA. BharatKumar

Partner
Membership no.17878

Place : Mumbai

For and on behalf of the Board of Direclors

—

B80many
Manaping Directar

Amitabh Kelriwal
Director

Date: 30-May-2022
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| L2 \yoiaDENIM LIMITED
INDIA DENIM LIMITED
Statomont of Profit and Loss for the yoar endad 315t March 2022
Amountin Lacs
Particulars Note As At As At
No. 115t March, 2021 31st March, 2021
‘ Amount Amount
| Income
Revenue Ifom operalions (gross) 18 - -
Other income 19 . ¢.38
Tolal revenuo (1) o 0.38
] Exponseos
(8) Cost of malerials consumed 20.8 ¢ 7
(b) Changes in inventorles 20.b = 398.75
{c) Employce benefils expense 21 2.25 3.00
(d) Finance cosls 22 = =
(e) Dapreciation and amortisation expense 3 227.65 22765
(fy Other expenses 23 24.09 11.42
: Total expenses (1) 253.99 540.91
i i |Protits (Less) betora exceptional, extraordinary |tems and income 13x (-1 -253.99 -£40.43
1Y% E xceptional ilem / Extra ordinary item (impalrment Expenses) = 95.24 1,370.45
v Profit / (Loss) before tax (Il - 1V) -349.22 -2,010.88
VI | Tax Expense
() Currenl 1ax expense for current year - -
(b) Deferred lax Asset (Liability) ) . =
(c) Earlier Year Tax 3 -
Vil |Profit/ {Loss) efier tax for the perlod (V - Vi) -349,22 -2.010.88
Vill |Other Comprehensive Income
1X Tolal Comprehensive loss lor the Year -349.22 -2.010.88
X Eamings por equity share
(a) Currenit tax expenso for current year {3.05) (17.57)
(b} Difuted (3.05) (17.5M)
As per our attached report of even date
For H Rajen & Co. For and on behalf of the Board of Directars
Chartered Accountants
Firm registration No, 108351W
e
CA. Bharat Kumar
Partner \
Membership no.175787 B.Somany Amitabh Kejriwal
Managing Director Director
Place: Mumbal
Date:  30-May-22




BTATEMENY OF CHIANGES IN EQUITY FOR THE YEAR ENDED 3181 MARCH, 2022

A Equily Shiare Capita)

INDIA UENIM LIMITED

Partieutery (Arfoun ! in R8.]
Equity Share Capitel

As 81 19) Mo 2020 1 14,460 000
Changes thomg J071:27 §

AL IR 2039 114 400 000

0 Other Equily

(Amount In Lacs)

Pamicutans
RAeservo & Surplus
Soecurillens Premium Olher Magarve Astalned Enrnlngs Tatal
Dalance a8 813101 March, 2021 312.00 = -6,652.05 024165
Tota) Comprenentive Income for ihe yoor 202122 B . 34022 24927
Agauon of oihe! reserve . s . .
Balance as 0! J1si lAarch, 2022 312.00 .71.002 07 0,500.87

A3 per our repont of aven date

for H Rejen & Co.
Chartered Accounlants
Flem reginiration No, 108331W

A, Bharat Kumar
Partner
Membarsmip no 175787
Date  10-May.2022 -

For and on behall of th® Board of Directors

ansging Direclor

Amitabh Kejriwal
Dirsclor




INDIA DENIM LIMITED '
) Cash Flow Statomont for tha yoar ondod 31st March 2022 i) INDIA DENIM LIMITED

— As Al
| Partioulars An AL .
i 31a{ March, 2022 ot March, 202,
T - ) ) ) Amount (in LAG] Amount {
| k1 [ Cash fow trom oparating acilvities -
i 2,010,
| \i 11 _[Net Piomi (Loss) betare estraordinary ilems and tnx 340 22 2.010
L7 Agwsiments fou "
i - Decrecation and amamisalien 227 05 227.95
| SRR TR A )

Aparement Exps 0524 ’

422.88 227.65
£ g 1,760.23
“rppiaimg prahl belore working capial changes 28 3 - —t——=

£ [Changes mn woihing capial.

oyt | Agjustments fot {Increase) [ decrease in operaling assols;
Inveniones D.00 398.75
Trade recervables 137045
Short.lerm lpans and advances 035 017
QOther currenl assels

|

]

|

|

| Non Curent tax assets (net) -

‘ 0.35 1,769 24
l

|

i

Adjusiments for increase / (decrease) in operaling liabllilles:
Trade payables 147 -5.76
Other current iabilities 13.02 3335

Shon-term provisions 12.74 -0.71

11.05 2588

Cash fow Irom exiraordinary ilems
Cash generaled from operallons:

) :! INet income lax (paud) / refunds
' Nel cash flow from | (used In) operating activities (A)

1.18
14,94 1417

<1494 14.17

B. Cash flow from investing activities
N |

|Capial expendilure on fixed assels, including capital advances
1Sate of Molor Car

Inleres! received
i Net cash flow from / (used In] Investing activities (B)

C. Cash flow from financing activitlos

it Proceeds from long-lerm bortowlngs (Unsecured Loan) - 0.50
| Repaymenl of long-lerm borrowings

i Net increase / (decrease) in working capllal borrowings -0.06 151
Finance cos!

iLong Term advances & recevables *

Net cash fiow from [ {used in) financing activities (C) -0.06

2,01

~15.00 15.00
15.48 Q.48

0.4% 15.46

Nel increase / [decrease) In Cash and cash equivalents
Cash and cash equivdlents al ihe bepinning of the year
Cash and cash agulvalents at the end of the year

L}

10 1efms of our repon allached
IFor H Rajen & Co.

Chartered Accountants

Firm registration No. 108361W

‘ E \W '

il | A, Bharat Kumar
LR Partner
1 Imembership no.A7sTeY

B, Somany
Mannging Director

Amilabh Kojriwal
Ofractar

|Prace ; Mumba)
'|oate ; 30-May-2022
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il Natee farming paf of the linancinl statomonts

|
B "V |Cormorate Information
| india Demm LId 16 a public company (Sharen not lislad) domicilad 10 Indin and Insarported undat the provisions tho Companias Act, 1956, THe
| |company was engaged in the manufacturing of collon yotn & Trading of abrics The company had nof in opatlian sincé lat A yoars, dub 1o
1 L | |bankinng and financiaal ssucs  Tha compnny calared 10 both domaolic & Intarrationnl marketa, Tha company la hiving ita ragistnrad offico
' . |located at Vinage Waithern. Dholka - Bagodara Highway, Tol, Dhalkn Dist. Ahmadabad The company his instatind aginning uall with insLaled
capaoity of 17136 spindles (Ring Spinning) and 676 Rotors (Opon end Gpinning) ol plant

Signilicant accounting policlos :

=
[

20

Basls of accounting and preparation of financlal slaloments :

The financiat statements of the Gompany hove been proparad in accordance vith Indian Accounting Slandards nolified undar the Companies
(Indian Accounting Standards) Rulos, 2015 (Ind AS) For nll poriods up lo year ondad 3141 March, 2017, the Gompany prepared 116 financinl
statements in accordance with accounling slandards nollfied under goetlon 133 of the Companias Act 2013, rand tagothor with paragraph 7 of
the Companies (Accounts) Rules 2014 (Indian GAAP), These flinancial slaternents for fhe year andad 315t March, 2021 hae prapicad in
accordance wilh Ind AS The financlal statemenlts have been preparad on a hislorical cost basls, excep! lor certoln financlal assats and llabiiites,
which are measured al fair value / amortised cosl. The financial slataments ore presentad In Indian Rupacs (), wihich s the Company's funetional
and presentalion currency ond all values are rounded to ‘the nearatl croro vath two dacimal, axcopt when othervise Indicated.

2 0z|Use of estimates

‘ T'he prepuration of the linancinl stutements requires management 1o make judgements, estimales and assumptions that affeet (he reported amounts of
e resenues. expenses. assels ond lobilities, and the accompanying disclosures, and the diselosure of contingent liabifitlea, Uncertainty aboul lhese
assumplions und estintates could result in outcomes that require a material adjustment (o the earrylng amount of ussets or linbilities affected in future
periads. The key assumptlons concerning the future und other key sources of estimation unceralnty at the reporting date, that have a signilicant nsk
of causing # material adjustment 1o the carying amounts of assets and Nabilities within the next financial year, The Comipany based on its
wsumptions and estimales on parameters availahle when the [inancial statements were prepared. However, existing cireumstances and gssumptions
ahout future developments may change due 1o markel changes or clreumsiances orlsing that are beyond (he control of the Company. Such changes |
are reflected in the assumplions when they oceur.

203|Property, Plant and Equipment:
Jrraperty. plan and equipment are carried at cost of acquisition or construction. net of Cenvat/Value added tox less accumulated depeeciation and
sccumulated impairment losses, i1 any. Cost includes purchase price, borrowing cost und ony cost direetly mtributable to the bringing the assets to its
working condition for its intended use. .

Depreciation on the propeny. plant and cyuipmient is provided using straight tine methad over the uselul life of assets as specified in schedule Il to
fhe Companies Act. 2013, Depreciation un property, plont and equiprient which ure ndded ducing the year, is provided oo pro-rata basls suceeeding
1o the monh of addition.

2.04(invenlotles
Invenlories are valued as under

1) Raw Material - Al Net Realisable Valuo
2) Process stock - At Net Reallsable Value
3) Finished Goods . At Net Roalisable Value
4) Waste - Al Net Reallsable Value

5) Stores Consumable & Sparen - Al Nel Realisablo Value
The net realisable value derived after providing for obsoloacence and athar losses, where considerad necessary. Cost includes all charges In
bringing (he goods o the point of sale, Including oclrel and olhor lavies, tranell Insurance and racelving charges. Work-In-prograss and finished
goos include approprote propontlon of overheads and, where applicable, excise duly,

| 2.06|Cash and cash equivalents {for purposos of Cash Flow Statomant)

Gash comprises cash on hand snd dopasils with banks In the lorms of Margin Mongy Cagh equivelents are short-tarm balancas (with an ariginal
maturity of three months of 188s from the date of acquisition), highly liquid Inveutments {hat nro readily convertible into known amounts of cash and

which are subject to insignificant nek of changes In value, '
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Nole Paritesineg

' : ‘: ¥ 2 06/Cash Now statemont e e Ml’—Iﬁgrﬁmm‘Emnt
|

17 CL Wash It e repoited using the indiecl mathod, whoraby profi / (iosa) batarn arirnordinnty ftems and tax 18 adjysted i “"MIT ?’
| uansackons of non-cash nature and any doferrals or atcrunls of past of fulirn cash rcaipla of pryments The cash fovs ftom op6tating,
: t e jnvesing and hinancmq activition of the Company aro soprogatnd batod on he svaitablo nformation

Depreciation has been providad on he siralght-line melhod as por Schodulo If of Company acl 2013 on the basls of systamatic atiseation of
' gepnciable amount of an asset ovar Iis usolul life specifind In Part C. Dopraciation on addillons during the year Is proAded on proseata bosis vith
reference 10 the date of addition and porlod of use, ‘

{ i { 2.07{Depreciation and amortisation
|

l " 2 08|Revenue recoanition

| | Sales are recognised, nel of relurns and Lrado discounlts, on lransfer of significant risks and rewards of awnership lo the buysf, whlch ganerally
} contdes with the delivery of goods to customers Sales excluda sales lay and value added lox.
| 2.09{Other income

Interest income from a financlal asset Is recognised when IL is probable thal the economic benefils wll flow to the Company and the amount of
income can be measured rellably Inlerest Income Is accrued on a Ume basls, by referanca to Ihe principal oulsianding and at the pfartive intarmst
tate applicable, which Is the rate that exaclly discounts esUmaled future cash receipls through the expected lifa of Iho financial asiot to that assel’s
nel carrying amounl on inilial recognition

I 1 2 10|Foreign currency transactions and translations

Iniial recognition _

.. |The company have transalions in foreign currencies during the year
2.11|Government subsidles

The Company was eligible for 5% Technology Upgradation Fund Scheme, Interest Subsidy,

' 2.12|Investments
The Company has not made any investment.

2.13|Employee benefits ) )
Contribution to Provident fund, Leave encashment benefils are charged fo profil and loss account on accrual basis Gralulty & other relirement

benefits have been recorded on cash basis. . N
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P (are eAIOGS DAL LNATE 1% Compytail iy disding (he pral 1 Tonn) oftar tnw (inatiding o pos! (64 affact of axiroeionry lInims, if "’I‘Vi by 1':":
' lomghind Avitage number of snly shiras outstanding dumn 0 yem Oifitad aarmings par shate In carmputed by diaring the pralt / {16%9) 2 ;’
f(mn nclugng 1K Dot 13w aftec) of astiaordinary itanis. f anyl 06 adjuntad for dodand mlaral and olhar chiargan fo ozponso o Income tninling to
lthe aculve POIENLL SOily shaten Ly e worglitad avitage numbor of sauily sharad considarad for doresng hasie oafNINgs por snar and ”'lﬂ
waiag AVErage numbar of aquiy shares vanugl) aould v bnon svad on o convaraan of all diulivs pefantisl sruity sharos. Potenliol aquity
shares are dannied 10 be dilutva only 1l elf convarslon 16 naully shaton woud ducronsa (i nal profit pur afiar f6rm continuing ordinaty

operations Polentis! dilulive squity aharas aro daamad (o bn convarlad o ol tha baginning of the porot, unfans they hive baun insued ot a latet
gan

.

2.18{Tazas on Income

l WW‘#“ s the smounl of tax payablo on the (axable ncome for (he year as datarmined In accordance vith Ine provisions of the Incomo Tax)
; ALt 1061

I Minimum Attsata Tax, (MAT) paid In accordance with the lox laws, which givas fulure economic bonefils in the farm of adjusiment (o futuro
income \ay habilily. Is considersd as an aggel If hare Iu convincing avidonce that tha Company will pay normal incoma laz. Accordingly. AT Is
:'ﬂcanﬂrwd as an getel N the Balance Shest when It ls probable thil fulure sconomic benalil assoclatad with [t vll flow to the Company

; |Deutarrad tax 18 (ecogniLed on biming differoncas, bolng the differences helwsen Ihe faxable income and the accounling income that originate in

H ona prnod and ara copable of reversal In ane or more subsequont perlods. Delarrad tax Is measured using the fox rates and Ihe tax laws enacted

Wwa . ot subsianally anacindg a8 ol the raporting date. Dafared tax llabliles ara tacognised for all liming difarancas. Deforred tax assets in tespact of

" el lunardete depracielion and carry forward of 1aanes are recagnised only If thera s virtual centalnty that thers will be suffizient future taxable income

R A avoilsble o reohe such assels Oolormad ax astels aro recognlsed for iming diffarences of other llems only lo the extent that reascnable
I canainty axats that sutficiont future (xable income will be avallable againsl which these can be realised. Deferred lax asgels and labililes are
5 A affssl if such hemn rolatn Lo tavan on Income levied by the sama governing tax laws and the Company has a legally enferceable right for such set

v ! i off Deferrad 1oy assels are revicvad at each Balance Shaat data for \heir realigatilily

i W oraw. attention that company has not follow the accounting Standard 22°Accounlting for Tax on Income” The Company maintain the deferred

tax aseol of As 2,03,10,855/- Since the cormpnay Incur losses aad unceralnty of fulure profll,

] 2.16(Impalrment of asools

The carrying valuas of asasle [ cash ganeraling unife at aach Balance Sheet date afe roviewed for impalrment. If any indication of Impairment
exista, tho recoverable smount of such assels Is astimated and Impalrment (s recognised, If the carrying amount of these assels axceeds thelr
recoverable pmount, The racoverabla amount is the grealer of the net selling price and their value In use, Value in use (s arrived at by diacounting
the future cash fiows to thelr prosent value based on an approprinle discount factor. When thore Is [ndicatlon that an impalrmont loss recognisad
for an assol in earller accounting periods no longar axiste or may have decransed, such roversal of Impaliment loss is recognised In the Statement
of Proft and Loss excepl in caso of revalued pysols

217|Provisions and contingencles

A provision 1s racognised when (he Comipany has p present abligotion oo a resull of past evenls and It is probable that an outflow of resourcas will
be mauired to.seltie the obligation in raapecl of which a rellable aslimate can be mada. Provisions are nol discounted lo thelr presant value and
| ore dolarmined based on the beat astimale required 1o soltle the obligation al tho Bolonce Sheet date. These are reviewed ot each Balance Sheet
dale and adjusted to refiact the current bosl aelimales,

I The Compnay has fillad the appeal before ITAT agalnst order passed by the CIT (A} for the agssessment yoar 2013 14 for demand of Rs.
1223 61,650/ - which pending before Ihe ITAT

fAlscellaneous expendliture

Prefliminary axpenses ara smorlized !

! L
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I Noten torming nart ot the financial atatemants

P dnd
Note 4 Oaterred Tax Asaat (Not) LD  INDIA DENIMASMITED
| Partiouinrs As al As at
_ ot Mareh, 2022 | 31stMarch, 2021 |
: i C Amount Amount
Defteved Yax Asset T e 51319 513.19
Deftared Tax Lidbilly 109.99 309.99
IToral N 203 20 203.20
Note 8§ Other non-current naaota
il Partioulnrs As at As at
'i| Ly 3181 March, 2022 315t March, 2021
il Arnount Amount
[ i1l [Omer Long term loans & povancos 08.56 68.50
il 1 oy Other Advances 1o Suppliers | Roceivables ¥
1T [Othet Batances -
g I 98.56 98.50
LT eeks  Provision for Impairemeont 95.24
{i {Total i 3.32 | 98.50
) 1" \Note & lnventories
i1 1AL jower of cost and nel raalisable value)
’ t‘_ﬂéi | Particulars As at As
b 31st March, 2022 31st March, 2021
W Amount Amount
fa) Row moterisla * - -
101 Work-in-progress - =
liey Fimshed goods - 2 -
' ) Packing Material Stores and spares - -
|1 Wastage & Others{ Old and Non Moving Stocks ) 168.75 163.75
[Total 168.75 163.75
Note 7 Trade recelvablos
Particulars As at Asat
l 31st March, 2022 31s1 March, 2021
Amount Amount
il [(0) Trade Recewables considered good - Secured : -
i| il |tb) Trade Recalvables considered good - Unsecured . R
o | i (c) Trade Recevablea which hove significant Increase In Credil Risk 1,370.45 1,370.45
P d) Less. - Provision credil impaired ( Provosion Debiled in P&L) -1,370.45 -1.370.45
sl '1!:';” * ' {Total > a
by
!i" i . Note 8 Cash and Cash equivalents
| i 1
. h' ot 4 Particulars Asat Asat
e b 345t March, 2022 31st March, 2021
' i I ‘Iiu_ ’ i Amount Amount
‘ n-'ﬂpi“:. 18] Cagh on hang 019 0.19
U R by Bulances vath banks -
I (11 In currant aecounts (refer nola 1 below) 028 0.28
! () Dividend accounts : . -
_{m) NO LIEN accounts WITH BOB \ . 15,00 |
Tolal 0.46 15.48

\
"




* Notes lorming part of the financlal atatonionts

Note 9 Other Financial Assels

L INDIA DENIM LIMITED

Amount In Lacs

o Parliculars. As at As at
31at March, 2022 31st March, 2021
T Amount Amount
iy @ ecunty deposils
.,n.i 1 Atn Utar Gujarat Viz Co Ltd & others 8.14 8.14
/1 b Loans and advances )
Ly
g *:] ' [ie) Balances with government authorilles
Nl
I ()) VAT Credit receivable
e (i) VAT Refund receivable -
s hba () Tutf Subsidy reclevable 31.26 3126
bk I (v) GST ( Net Receivable) 30.05 30.05
if-sirx {:d\ Other Advances lo Suppliers / Receivables 0.35
EARE
-
{Total 69.45 69.80
Note 10 Current Tax Assets (Net)
: Particulars As at As at
) 31st March, 2022 31st March, 2021
t Amount Amount
iAdvance Tax/TDS & Income Tax (Net ) 4.10 410
| Total 4.10 410
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* Noteo forming part of the Hinancinl statements

Note 11 Equity Shara Capltal (Share Capltal)

o~

L

P INDIA DENIM LIMITED

Amount in s,

(1) Reconciliation of the pumber of shares and amount oulstanding al the beg

' Particulars As al As at
|
| J1al March, 2022 31st March, 2021
‘ Numbor of Number of Amount
l nlinros Amount shares
[Ty Authonsed .
1Equily sharas of Re 10/ eoch 11600000 115,000,000 | 11500000] 115,000.000
' “I ' 11600000/ 116,000,000 | 11500000 115,000,000 |
L booksued N g
{1y EQuity shores of Rs 10/- eoch 11445000 114,450,000 | 11445000] 114.459.900
i 11445000] 114,460,000 [ _ 11445900 114,458,000
' 1}{c) Subscnbed and fully paid up
|| "|Equity shares of Rs.10/- each 11445900| 114,450,000 11445900| 114,459,000
11445000] 114,450,000 | __ 11445900| 114,459,000
Jotal 11,445,900 | 114,459,000 | 11,445,900 | 114,459,000 ]
Notes:

inning and at the end of the reporting perlod:

Particulars Opening Fresh Issue | Reduction Closing
Balance Balance
Equity shares
Year ended 31 March, 2020
- Number of shares 11,445,900 - - 41,445,200
Moo i (/s ) 114,469,000 o = 114,459,000
Year ended 31 March, 2021
- Number ol shares 11,445,900 - 11,445,900
Amount in (Rs.} 114,459,000 - 114,459,000
AIOE L Details of shares held by each shareholder holding more than 5% shares:
. |Name of shareholder As at As at
K 31st March, 2022 31st March, 2021
Number of % holding in | Number of | % holding in
sharas held that class of | shares held | thatclass of
shares shares
Equity shares.
1 Konark Synthetic Lid 7001000 . 61.17% 7001000 61.17%
2 Kayo Invasiment & Finance l.d 1735900 15.17% 1735900 15.17%
3 Tno Meta Chem Pvt Lid 1065000 9.30% 1065000 9.30%

Nole 12 Other Equity

Amount in Lacs

Particulars As at As at
31st Mar, 2022 | 31st Mar, 2021
{i) Surplus / {Deficil) In Statement of Profil and Loss
Opening balance (6.653.65) (4,842.77)
Add. Tolal Comprehensive loss for the year (349.22) (2.010.88)
Lecs Prior Period Adjusiment .
+|_._Closing balance [7002.07]| ___ (8.,863.65)
1.5 [y Securily Promium account
.1 Opening balance 312,00 312,00
. Closing bajance VLU AlNe——-312.00 3120
Tolal //o e 0.600.87) (6,041,65
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" Notes forming part of the financial statements

Note 13 Borrowings (Non current Liabilities)

.'> INDIA DENIM LIMITED

Amount in Lacs

Particulars As at As at
31st March, 2022 31st March, 2021
Amount Amount
(@) Loans from associate concern
| Unsecured
a) (Konark Group ) 3.755.74 3,755.74
b) Others 92.44 92.44
3,848.18 3,848.18
Note 14 Borrwings (ST)
As at As at
Particulars 31st March, 2022 31st March, 2021
l Amount Amount
| Secured short term borrowings 1,217.73 1,217.73
[ Total 1,217.73 1,217.73
Notes:
Details of security for the secured short-term borrowings:
As at As at
Particulars 31st March, 2022 31st March, 2021
Amount Amount
Loans repayable on demand
from banks.
(i) Indian Bank - Cash Credit 581.28 581.28
(i) Bank of Baroda - Cash Credit 636.45 636.45
Total 1,217.73 1,217.73

Disclosure :

Nature of Security

Loans repayble on demand from all the above banks are secured by Hypothecation on the stock of raw materials, semi-finished, finished
goods, Stores & Spares, Packing Material, consumables & Book Debts and second charge on Land & Building and Plant & Machinery of
the Company The above secured loans from banks are classified as NPA by banks during 2016 -17 and 2017-18, since no transations are
routed through the accounts , intrest / charges are not debited by the banks hence balances are remain unchanged.

Nature of guatantee :

Loans repayble on demand from all the above banks are personally gauranteed by Promoters, Mr. Prakash Dalmia ( Mr. Prakash Dalmia
has been expired on 21.08.2021.) & Mr. Amitabh Kejriwal along with Corporate Gaurantee of M/s. Konark Synthetics Ltd and M/s. Fillmore

Trading and Investment Pvt Limited.



Notes forming part of the financial statements

Note 15 Trade payables

i‘) INDIA DENIM LIMITED

Amount in Lacy

1 Particulars As at As at
31st March, 2022 | 31st March, 2021
Amount Amount
Trade payables
() Raw Matenal £ %
(1) Expenses & Others 145 58 160 29
[Total 145.58 160.29
Trade Payables ageing schedule: As at 31st March,2022
OQutstanding for following periods from due date of payment
Particulars Lly”:::n 1-2 years 2.3 years MO;:;:':" s Total
(1) MSME B R B 5 .
(n) Others . S - 145.58 14558
(i) Disputed dues- MSME = - - - -
(iv) Disputed dues - Others - - - > ~
Total - - - 145.58 145.58
Trade Payables ageing schedule: As at 31st March,2021
Outstanding for following periods from due date of payment
FRrtsURIs Less!than 1-2 years 2-3 years Morethan:3 Total
1 year years
(n MSME . 5
(n) Others = - 160.29 160 29
(ui) Disputed dues- MSME . g 2
(v) Disputed dues - Others g ” s s .
Total - - - 160.29 160.29

Note The Company has not received information from the vendor's regarding their status under the Micro, Small and Medium Enterprises Deviopment Act, 2006
Hence Disclosure require by nolification dated 16th November 2007 issued by Minister of Company Affairs have not been given

Note 16 Other current hiabilities

Particulars

As at As at
31st March, 2022 | 31st March, 2021
Amount Amount
(a) Current maturities of long-term debt (refer note i below) 1.004.14 1.004.14
(b) Other payables
(1) Statutory Liabilies 278 3.34
(i) Payable to Employees 18.38 17.79
(iii) Other current liablities
(a) Konark Synthetics Limited - current account 56 97 56.97
(b) Konark Realtech Pvi Limiled - current account 938 23 925.25
(c) income lax provision -
Total 2,020.51 2,007.49
Note (1) Current malurities of long-term debt (Refer Notes (i), in Note 5 - Long-term borrowings for details of security and guarantee)
Particulars As at As at
31st March, 2022 | 31st March, 2021
. Amount Amount
Term loans From Banks 1,004 14 1,004.14
Total 1,004.14 1,004.14
Particulars As at As at
31st March, 2022 | 31st March, 2021
Amount Amount
Term loans from banks:
(1) Stale Bank of India ( 30957207958) 383.30 383.30
(n) State Bank of India (SB Indore) 7.52 7.52
(i) State Bank of India 613.32 613 32
Total 1,004.14 1,004 14
Note 17 Provisions
Particulars As at As at
31st March, 2022 | 31st March, 2021
Amount Amount
(a) Prowvision for Audit Fees 0.45 0.23
(b) Prowision for Expenses 12.52 =
Total 1297 023




Notes forming part of the financial statements

Note 18 Revenue from operations(gross)

l) INDIA DENIM LIMITED

Amount in Lacs

Particulars

For the year ended
31st March, 2021

For the year ended
31st March, 2022

Amount

}

|(a) Sale of products (refer note i below)

[Total

Note (1) Sale of products comprises

For the year ended  31st| For the year ended  31st
March, 2022 March, 2021
Particulars Amount Amount
Manufactured goods
Cotton Yarn & Fabrics
(a)Domestic 3 =
Total R ”
Note 19 Other income
Amount in Lacs
Particulars For the year ended For the year ended 31st
31st March, 2022 March, 2021
Amount Amount
(a) Interest income - (Refer Note (i) below) - 0.38
(b )Other non-operating income (net of expenses directly attributable to such income) - i
|
|Total . 0.38
Note (1) Interest income
‘ Particulars For the year ended For the year ended 31st
| 31st March, 2022 March, 2021
/Interest iIncome comprises
(1) Interest from banks/others on -
deposits % -
(n) Other Interest
Interest on income tax refund - -
Interest on vat refund - -
interest on uttar gujarat deposit - 0.38
Total - 0.38

#1/
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« Notes forming part of the financial statements

l) INDIA DENIM LIMITED

Amount in Lacs

Note 20.a Cost of materials consumed s Eor the year ended For the year ended
31st March, 2022 31st March, 2021
Amount Amount
Opening stock of Raw Matenal
Add Purchases of Raw Material & Fabrics ) i
Less Closing Stock of Raw Material -
Total -
Note 20.b Changes'in inventories of finished goods and work-in-progress
. Particulars For the year ended For the year ended
31st March, 2022 31st March, 2021
‘ Amount Amount
Inventories at the end of the year
Finished goods = =
Work-in-progress = =
Scrap & Consumable - a
Wastage & Others( Old and Non Moving Stocks ) 168.75 168.75
168.75 168.75
Inventories at the beginning of the year:
Finished goods - 550.00
Work-in-progress - =
Scrap & Consumable - 17.50
Wastage & Others( Old and Non Moving Stocks ) 168.75 -
168.75 550.00
i
s 381.25

[Net (increase) / decrease

Note The accounts of being classified NPA by all the banks , as per order U/S19 recevie

Overseas branch Ahmedabad = the company is holding inventories since
had veen considered as per the market reliasble

Note 21 Employee benefits expense

d from the Honable DRT Court 1 Ahmedabaad for SBI
last 3 years. Being inventories of the company is old/ non moving the value

| Particulars For the year ended For the year ended
31st March, 2022 31st March, 2021
Amount Amount
(1) Salaries and wages 2.25 3.00
Total 2.25 3.00
Note 22 Finance costs
Particulars For the year ended For the year ended
31st March, 2022 31st March, 2021
Amount Amount

(a) Interest expense on
(1) Borrowings Cost
(1) Others expenses

|
[Total
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*, Notes forming part of the financial statements

Note 23 Other expenses

.') INDIA DENIM LIMITED

Amount in Lacs

Particulars For the year ended 31st| For the year ended 31st
March, 2022 March, 2021
Amount Amount
|(a) Manufacturing Expenses
|Power and fuel 20.99 227
Total 20.99 2.27
(b) Administrative’'Expenses
’enaity or Provident Fund Demand - =
ale Fees on GST 0.31 1.48
|Factory Expenses - 0.07
| Travelling and conveyance 0.17
Legal and professional - 0.10
Securnty Chgs 120.00 6.21
General Expenses 1.02 0.12
Payments to auditors (Refer Note i below) 4.50 0.45
Miscellaneous Balance wioff 94.08 -
Written Off . !
Vat/ GST receivable wioff i 204
Bad Debts - -
Total 219.91 9.14
| "
|Grand Total (a+b) 240.90 11.42

Notes (i) :

Particulars For the year ended 31st| For the year ended 31st
] March, 2022 March, 2021
| Amount Amount
Payments to the auditors comprises :
'As auditors - statutory audit 0.45 0.45
[Total 0.45 0.45

?,/




H. Raj cn & CO. ,/ 77‘\\ 901, Imur Society, Shajar Nagar,
CHARTERED ACCOUNTANTS ) J.P. Road Near Apna Bazar,
\ Andheri (W) Mumbai — 400053.
‘ ! Cell : 9867673698,

e /

Email : singhalbharat627@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Members of
India Denim Limited

Report on the Financial Statements

We have audited the accompanying financial statements of India Denim Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of changes in Equity for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31st March 2022, its profit, its cash flows and changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of



appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section143 of the Act, we give in the Annexure a
statement on the matters Specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

c) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d) in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014;

e) on the basis of written representations received from the directors as on March 31, 2022, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022,
from being appointed as a director in terms of Section 164(2) of the Act;



f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”;

g) With respect to the other matters included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
information and according to the explanation given to us:

i.

ii.

iil.

1v.

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts; as such
the question of commenting on any material foreseeable losses thereon does not arise.

There is no requirement of transferring amount to Investor’s Education and Protection Fund
by the company.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

For H. Rajen & Co.
Chartered Accountants
Firm Registration No— 108351W

CA. Bharat Kumar

Partner

M No. 175787

Place: Mumbai

Date: 30th May 2022

UDIN: 22175787AJXXKC7186



Annexure referred to in paragraph 1 of Report on Other Legal and Regulatory Requirements of
our Report of even date to the members of on the accounts of the company for the year ended 31st
March, 2022

On the basis of such checks as we considered appropriate and according to the information and

explanations given to us during the course of our audit, we report that:

1l.

111

v

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant & equipment;

(B) The Company does not own any Intangible asset and thus, clause 3(i)(a)(B) is not
applicable.
(b) As explained to us, property, plant & equipment have been physically verified by the
management at regular intervals; as informed to us property plant and machinery is not in
operation since 2017 due to closer of business as accounts become NPA by banks;
(c) The title deeds of immoveable properties disclosed in the financial statements are held in the
name of the company.
(d) The Company has not revalued its Property, Plant & Equipment and thus, clause (i)(d) is not
applicable.
(e) There are no proceedings that have been initiated or are pending against the Company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988.

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Inventory;

(b) As explained to us, location of inventory has been physically verified by the management at
regular intervals; as informed to us inventory was not in used since 2017 due to closer of
business as accounts become NPA by Banks; and inventory become scraped.

(d) The Company has not revalued its inventory.

The Company has not been sanctioned working capital limits in excess of five crore rupees or
more during the year, in aggregate from banks or financial institutions and total outstating
balance is Rs. 12,17,73,009/-

(A) The Company has not granted unsecured loans to Companies as specified in Section 185 &
186 of the Act, therefore this clause is not applicable

(B) Further, the Company has granted unsecured loans to entities other than in (a) above, the
balance outstanding at the balance sheet date is Rs. 98,55,598/-, out of this loan, Rs 95,23,773/-
booked as provision for impairment and outstanding balance is Rs 3,31,825/-

(b)In our opinion, the terms & conditions of the grant of all loans are not prejudicial to the
Company’s interest.

(c) The loans in (a) above are repayable on demand and hence, reporting under clause (c), (d) &
(e) is not required



1v.

V1.

vil.

viil.

iX.

In our opinion and as per the information & explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Act, with respect to the loans and investment
made.

The Company has not accepted any deposits from the public or amounts which are deemed to be
deposits covered under Section 73 to 76 of the Companies Act, 2013. Hence the directives issued
by the Reserve Bank of India and provisions of sections 73 to 76 or any other relevant provisions
of the Companies Act and the Rules framed there under are not applicable to the Company;

As informed to us, the Central Government has not prescribed maintenance of cost records under
sub-section (1) of Section 148 of the Act;

a) According to the information and explanations given to us and based on the records of the
Company examined by us, the Company is irregular in depositing the undisputed statutory dues,
including Goods & Service Tax, Provident Fund, Employees’ State Insurance, Income-tax,
Sales-tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and other material statutory dues,
as applicable, with the appropriate authorities in India. As explained to us, the Company have
dues on account of Income Tax Rs. 2,78,366/-. According to the information and explanations
given to us, no undisputed amounts payable in respect of income tax, value added tax, service
tax, provident fund and other material statutory dues were in arrears as at 31st March, 2022 for a
period of more than six months from the date they became payable.

b) According to the information and explanations given to us and based on the records of the
Company examined by us, there are Income Tax Rs. 2,78,366/- for the Assessment year 2013-14
as statutory dues referred to in sub-clause (a) which have not been deposited on account of any
disputes.

There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961).

a) The Company Loans repayble on demand from all the above banks are secured by
Hypothecation on the stock of raw materials, semi-finished, finished goods, Stores & Spares,
Packing Material, consumables & Book Debts and second charge on Land & Building and Plant
& Machinery of the Company. The above secured loans from banks are classified as NPA by
banks during 2016 -17 and 2017-18, since no transations are routed through the accounts , intrest
/ charges are not debited by the banks hence balances are remain unchanged.

b) The Company has not been declared as a wilful defaulter by any bank or financial
institution or government or government authority.

c) The Company has not taken any term loan during the year and hence, reporting under clause



Xi.

Xil.

Xiii.

X1iv.

XV.

XVi.

XVil.

3(ix)(c) of the Order is not applicable.

d) The Company has not taken any short term loan during the year and hence, reporting under
clause 3(ix)(d) of the Order is not applicable.

e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f)
of the Order is not applicable.

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

c¢) There has been no instance of whistle-blower complaints received by the company during the
year under audit.

In our opinion, company is not a Nidhi company and, therefore clause 3(xii) of the order is not
applicable.

Based upon the audit procedures performed and according to the information and explanations
given to us, transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details of such transactions have been disclosed
in the Financial statements as required by the applicable accounting standards.

In our opinion, the Company is not required to have an Internal Audit System.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him during the year under review,
therefore clause 3(xv) of the order is not applicable.

a) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Thus clause 3(xvi)(a), (b) & (c) of the Order is not applicable.

b) In our opinion, there is no Core Investment Company within the group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly, reporting under clause
3(xvi)(d) of the Order is not applicable.

Based upon the audit procedures performed and according to the information and explanations



XViil.

XiX.

XX.

given to us, the company has incurred cash losses of Rs. 3,49,22,301/- in the financial year
covered by our audit and 20,10,87,969/- in the immediately preceding financial year.

There was no resignation of statutory auditors in the previous year.

According to the information and explanation given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, we are of the opinion that no material uncertainty exists as on the date of audit
report that the company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

The Company does not attract the provision of sec 135 of the Companies Act, 2013, thus, clause
(xx) of the Order is not applicable.

For H. Rajen & Co.
Chartered Accountants
Firm Registration No— 108351W

CA. Bharat Kumar

Partner

M No. 175787

Place: Mumbai

Date: 30th May 2022

UDIN: 22175787AJXXKC7186



ANNEXURE A referred to in Our Independent Auditor’s Report to the members of the Company on the
financial statements for the year ended March 31, 2022

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of India Denim Limited ('the Company")
as of 31st March, 2022 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that the audit evidence I/we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2022, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
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